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AV VENTURES CORPORATION BERHAD (Company No. 108253-W)

(formerly known as AUTOINDUSTRIES VENTURES BERHAD)

QUARTERLY REPORT ON CONSOLIDATED RESULTS

FOR THE THIRD FINANCIAL QUARTER ENDED 30 SEPTEMBER 2004


Notes to the Interim Financial Report

A1.
Accounting Policies and Methods of Computation

The interim financial report of the Group is unaudited and has been prepared in accordance with MASB 26, Interim Financial Reporting and Chapter 9, Part K of the Listing Requirements of Bursa Malaysia Securities Berhad. 

The quarterly financial report should be read in conjunction with the annual audited financial statements of the Group for the year ended 31 December 2003.

The accounting policies and methods of computation used in the preparation of the quarterly financial report are consistent with those adopted in the audited financial statements for the financial year ended 31 December 2003.

A2.
Audit report 

The preceding financial statements of the Group for the year ended 31 December 2003 were reported without any qualification.

A3.
Seasonal or cyclical factors

There were no material seasonal or cyclical factors affecting the income and performance of the Group for the financial period ended 30 September 2004.

A4.
Unusual items affecting assets, liabilities, equity, net income or cash flows
There were no unusual items affecting the Group for the financial period ended 30 September 2004.

A5.
Changes in estimates 

There were no changes in estimates for the financial period ended 30 September 2004.

A6.
Issuances, cancellations, repurchases, resale and repayments of debts and equity securities

There were no issuances, cancellations, repurchases, resale and repayments of debts and equity securities for the financial period ended 30 September 2004. 

A7.
Dividend paid

No dividend is recommended and paid for the financial period ended 30 September 2004.

A8.
Segmental Reporting 

The financial information by industry segments is not presented as the Group’s activities are principally in the manufacturing and supplying of automotive and related components.

A9.
Valuation of property, plant and equipment 

The Group does not state any assets based on valuation of its property, plant and equipment.

A10.
Material events subsequent to the end of the interim period

There were no material events subsequent to the balance sheet date to be disclosed in the financial statement for the current financial period.
A11.
Changes in the Composition of the Group

On 2 August 2004, the Company sold the Group’s investment in subsidiary, Blitz Factor Sdn Bhd, to an independent third party for RM2.00. The subsidiary contributed RM197,000 to the consolidated net profit for the seven month ended 31 July 2004.

A12.
Contingent Liabilities - unsecured 

There is no change in the contingent liabilities as disclosed in the annual audited accounts for the year ended 31 December 2003.
A13.
Capital commitment 

Plant and machinery - Approved but not contracted for 
          

RM21,000

ADDITIONAL INFORMATION REQUIRED BY BURSA MALAYSIA SECURITIES BERHAD LISTING REQUIREMENT

B1.
Review of performance

The Group achieved a turnover of RM31.47 million for the current financial period ended 30 September 2004 which represents an increase of RM4.32 million or 15.9% as compared to the corresponding financial period. The increase is attributable to increase in demand from the customers (mainly Perusahaan Otomobil Nasional Berhad (“PROTON”) as the market condition has improved after the announcement by the Government on the import and excise duties in January 2004), new model launched by PROTON in February 2004 and supply of new products.

The Group recorded a profit before taxation and minority interest of RM889,000 for the current financial period ended 30 September 2004 as compared to loss before taxation and minority interest of RM1,209,000 in the corresponding financial period ended 30 September 2003. 

B2.
Comparison with preceding quarter’s results

The Group turnover decreased by RM678,000 or 5.6% during the third quarter ended 30 September 2004. The profit before taxation and minority interest of RM494,000 is lower as compared to profit before taxation and minority interest of RM767,000 in the preceding quarter due to temporary unforeseen circumstances at our customers end. 

B3.
Prospects  

The overall domestic automotive industry is expected to grow in 2004. The group expects improved sales to have positive impact on the group’s performance in the next quarter.

B4.
Variance of actual profit from forecast profit

Not applicable as no profit forecast was published.

B5.
Sale of unquoted investment/properties 

There were no sales of unquoted investment/properties for the current quarter under review and financial period-to-date.
B6.    Purchase or disposal of quoted securities

There were no purchases or disposal of quoted securities for the current quarter under review and financial period-to-date.

B7.
Taxation

The taxation for the current quarter and financial period-to-date is as follows:

	
	Current quarter
	Financial Period-to-date

	
	30.09.2004
	30.09.2004

	
	RM’000
	RM’000

	
	
	

	Tax expenses
	
	

	 - current period provision
	(219)
	(686)

	 - over provision in previous years
	81
	502

	 - tax recoverable
	-
	61

	Deferred tax expenses
	
	

	 - reversal of temporary difference
	38
	80

	
	
	

	
	(100)
	(43)


The effective tax rate of the Group is higher than the standard tax rate of 28% due to losses of certain subsidiaries companies cannot be set off against profit made by other subsidiary companies in the Group.

B8.
Corporate proposal 

There were no corporate proposals announced during the financial period to date except for:

(i) On 18 August 2004, the Company announced that the Securities Commission (“SC”) had, vide its letter dated 29 July 2004 approved the Proposed Private Placement under Section 32(5) of the Securities Commission Act 1993.

(ii) On 15 October 2004, the Company announced that the Board of Directors’ of AVCB has fixed the issued price of the new ordinary shares of RM1.00 each in AVCB (“AVCB Shares”) to be issued pursuant to the Proposed Private Placement at RM1.02 for AVCB shares which represents not more than ten percent  (10%) discount from the five (5) days weighted average market price of AVCB shares up to 14 October 2004 of RM1.125.

B9.
Group borrowings

Total Group borrowings as at 30 September 2004 are as follows:-

	

	Secured
	Unsecured
	Total

	
	RM’000
	RM’000
	RM’000

	30 September 2004 (unaudited)
	
	
	

	
	
	
	

	Short term borrowings
	7,755
	-  
	7,755

	
	
	
	

	Long term borrowings
	12,418
	-
	12,418

	
	
	
	

	
	20,173
	-
	20,173

	
	
	
	

	31 December 2003 (audited)
	
	
	

	
	
	
	

	Short term borrowings
	4,458
	-
	4,458

	
	
	
	

	Long term borrowings
	14,721
	-
	14,721

	
	
	
	

	
	19,179
	-
	19,179


         All the borrowings are denominated in Ringgit Malaysia.

B10.
Off balance sheet financial instruments

During the financial period, the Group did not enter into any contracts involving off-balance sheet financial instruments.

B11.
Material litigation

Further to the disclosure in the previous quarter’s report on material litigation, the changes in material litigation as at 18 October 2004 are as follows:

(i)
Omniace Engineering Sdn Bhd (OESB) and Diasia Ventures Sdn Bhd (DVSB), a subsidiary company of AV Ventures Corporation Berhad.

On 15 October 2004, the High Court has dismissed DVSB Erinford injunction application.

Currently DVSB has filed for case management and pending for this matter to be set for trial.

B12.
Earnings per share

a) Basic earnings per share – The basic earnings per ordinary share for the current quarter and financial period-to-date have been calculated on the Group’s profit after taxation and minority interest of RM400,000 based on the weighted average number of ordinary shares of the Company in issue during the current financial period-to-date of 40,000,000 shares (2003 : 40,000,000).

b) Fully diluted earnings per share – The effect on the basic earnings per share arising from the assumed exercise of ESOS is anti-dilutive. Accordingly, dilutive earnings per share was not presented.
On behalf of the Board 

AV VENTURES CORPORATION BERHAD (108253-W)

(formerly known as AUTOINDUSTRIES VENTURES BERHAD)

…………………………………………………..

DATUK HAJI SARIP BIN HAMID

Chairman

c.c.   Securities Commission
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